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����������	 �!����	"�$���	 ��������	 ��	 �!���	���3���	���	 8$9	/!�$!	���!���	 �!����	"�

�������	 ��	 ����)����	 ����������	 ���3����	 �
���	 ���$��"���	 �!�	 �����)	 ���	 ���������	 �!�

�������!��	���	/��3������	�
	 �!��	 ��$!��=��	 ��	 (�$����	>�	 8�9	 '	 8$9	 	/���	 "�	 ���$�����	 ��

(�$�����	-�	5�	���	6�	(�$����	�	��������	�!�	���/�	�
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�!���	 
�����	 %!�	 ���/�	 ��	 �$�����
�$	 ����������	 ������������	 #�������	 ���	 ������������	 ��

(�$����	*�	���	(�$����	,	����������	�!�	��������

1� �� �,+-" 2�.'!�*(,�,(.(*,(*3.#�& .,+- ,�+, !

%!�	�����)	/��	$����$���	������	�!�	$�����	�
	����������	�!�	0��
0	���
����$�	��	�++��

%!�	 ������	 �
	 ������$!����	 ��	 /!��	 �!�	 =������������	 /��	 �����	 �����)	 ��$�����

�����$������	 /!�	 !��	 ��������	 ���	 �
	 �!�	 ����	 0��
0	 $��
����$���	 %/�	 ��!��	 �������

�������	 /���	 ������	 �����)	 0?&
;3	 ���	 �!�	 @��"��	 A����	 ��	 �����������	 B	 %����

1 Andrews (1952), p 74

2 This is expressed very directly in the following quotation from Fisher (1991, p. 212): "The years of drought in

industrial organization theory were the years in which the cross-section farmers went on planting".

3 EUNIP (European Network on Industrial Policy) is an EU sponsored network of researchers in Economic Policy.

Its center is in Birmingham; Roger Sudgen is the promotor of the network. Most members have a background in

macroeconomics or political science.
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��������������	�
	�!�	����������	�
	����������	������������	�2������	����������	�!�	�������	��

�	���"��	����)���	��	 �!�	��������	 $!���$�������$�	�
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���/��	 ��	 �!��	 =��������	 

	 �!�	 =��������	 ���	 ���/����	 ��

������)	 ")	 )������	 ���	 �����

������$!����	 ��	 �$$������	 ��	 �!���	 $�����)	 �
	 �������	 �!��	 �!�	 ������	 �
	 ���������	 ��

��$����$�	��������	��	������	 �	���	���	
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����	 �!���)�	 ��	 ��	 ����������	 ����$)�	 ��	 ��	 /����	 "�	 
��	 �!�	 �����$��	 
���������

������������	(�$���)�6

4 This is an American Based Forum with a strong tradition in antitrust policy. The sample consists of participants

in the 1996 conference of the Forum in Vienna, which was organized by EMPIRICA and the Austrian Institute of

Economic Research.

5 The propositions and the responses were as follows:

Response

Proposition AM SD

1.) Scientific analysis of the scope and development of IO, as well as the 1,84 0,86

extent of consensus and dissension are interesting fields of research

2.) Questionaires are an appropriate tool for identifying the scope and 2,29 0,96

development of IO

3.) The statements in this survey are sufficiently differentiated to estimate 2,61 1,00

the scope and development of IO

All three questions are supported on average, and in particular, the aim of the questionaire is strongly supported.

6 Some initial evidence on the representativeness of the respondents for the broader population of economists

can also be obtained by comparing our results with those of previous questionnaires asking identical questions to a
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���"����)�	7���	 8�+6�9	���������	'	���	���������	������$�	'	 �!��	���
���	 ��$�����	/��!

different group of people (Frey, et al. (1984), Herrman et al. (1985)). A comparison of these propositions is available

from the authors upon request.

7 We define ρ as the actual entropy divided by the maximum possible entropy over the five response categories.

Entropy is the sum of the probability p
i
of a particular response category i multiplied with the natural logarithm of the

probability p
i
, i.e. Σp

i
ln(p

i
)
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$��$����������8	%!�	���������	
��	�!�	7���	!)���!����	/��	�!�	�����������	�!��	��	���3���

/��!	���)	�	 
�/	 �������	 
����	 ����	 ��	 $�������	 %!��	 J���3��	��/��	 �2���������K	�
	 ���
���

�����3��	 �!�	 �����!����	 �!��	 !��!��	 ���
���	 ����	 ")	 �����	 
����	 ���	 ���	 ���	 ��	 ���3��

��/���	"��	�������	��
��$�	�!�	��������	�

�$���$)	�
	������	
����	8��������	�+*-99�	%!�	7���

������	 �������	 $���������)	 /��	 ���������	 ��	 ������������	 L5M�	 L*M�	 L+M�	 ���	 L��M	 ���

������$��)	��	�!�	=��������	$��$������	�!�	�"#�$�����	���	���������)	�
	���������	����$)�	%!�

��#����)	 �
	 �!�	 �����������	 �

���	 �!��	 �!�	 !��!��	 �������	 �
	 �����	 
����	 ���	 �

$����=���$�	�
	���3��	��/��	8�-�5	C�	 x7 2 59= . 9	���	���	���	���	��	�!�	!��!��	�

�$���$)

�
	 ������	 
����	��	$������	")	�������	 8 x4 387= . 9�	D�/�����	7���N�	$���������	 �!��	 ��	�

���3��	/��!	���)	�	
�/	��������	
����	������)	$������	������	�!�	������	�����)	��	!��
1	5.��C

������	5��5C	��������	8 x9 301= . 9�	������	����������	������������	�

���	���)	 
�$����	 ��

��������	��	�!�	���"��	�
	
����	�����������	�!�	
����"����)	�
	$���������	7�������N�	�������

���	�!�	$�������"��	���3��	�!���)	!���	�!�/�	�!��	�!���	$��	"�	����!	$����������	����	�


�!���	 ���	 ���)	 �	 
�/	 
�����	 ���'$����������	 ����	 �!���)	 !��!���!��	 �!�	 ��

�$���)	 �


����������	 $��������	 ��	 
�����	 !������	 �������	 ���	 �!���	 ������������	 !���	 �������	 �!�

���������)	�
	$��������	$���������	
��	���3���	/��!	�	
�/	��������	D�/�����	 �!���	��	"����

$��������	�����	����������	�$��������	�!��	���3��	��/��	��	���	�	�!���	���	�!��������

8 x11 3 43= . 9�	 ��	 �!��	 ���������	 ����$)	 $�����	 "�	 ��/��������	 %!��	 /���	 "�	 ����������	 ��

(�$����	5	��	����$)	�������

%!�	��$���	�����	������������	��	�!�	�2����	�
	�$�������	�
	�$���	����	��	�	$�������)�	�!�

���
���"����)	 �
	 ��������	 ;�����������	 L5M�	 L6M	 ���	 L�M	 $����$�	 ��
��������	 �"���	 /!��!��

�$�������	 �
	 �$���	 ���	 �����	 $���������	 �	 $����������	 �������	 �
	 ����	 /����	 ���3����	 �

$����	��#����)	8*,�5C9	�
	�!�	�����������	��#�$���	�!�	������	�!��	�������	$����	���	��/��

�����	�������)	8 x4 387= . 9�	/!�$!	��3��	�!�	�����$����	���	����$�����	�

�$���$)	�����'�



�	 �!������$��	 $������$��	 %!�	 !��!	 �����	 �
	 $��������	 ��	 �!��	 �����������	 ��	 '	 
���	 ���

����������	 '	 ���	 �
	 �!�	 ����	 �����������	 ���	 ����������	 �������	 �
	 ���	 =�������������


���������	�$��������	���	����	�3����$��	�"���	��������	�!�	!)���!����	�!��	�������	��	���

��$�����	���
���	/��	�$$�����	8��"���	")	�	��/	�������	5+�6C	1	>*�+C�	 x5 2 70= . 9�	(����


����	 /���	 $�����)	 ��������	 ��	 "����	 ����	 
��2�"��	 ��	 ��������	 ��	 ��	 �2�������	 �!�$3

8 x6 2 41= . 9�

������)	 �������	 ��	 �!�	 �����	 �
	 
��2�"����)	 ��	 �!�	 $���������)	 �"���	 �!�	 <������	 �
	 �!�

$����������	 �����<�	 %!�	 ��������	 ��2�"��3	 $����������	 �����	 �
	 	 �����	 �������	 
����

8 The complete hypothesis was that profits depend on concentration a n d entry barriers, but the second part is

not controversial.

9 Demsetz informed me personally that this textbook interpretation is too strong. In asking how to explain the

profit differences (with size) in some industries, he maintains that collusion cannot explain them, while cost differences

could. Therefore industries become concentrated because a few firms are more efficient than others. The lower costs of

these larger firms explain the profit difference a n d the market power.
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�$���	 ��	 �2�������	 ���3��	 ���$�	 ���	 �����	 $�����	 /��!���	 ����	 
��	 ���������������

����������	 /��	 �������)	 ��#�$���	 8")	 �!�	 !��!���	 ������	 �
	 ���	 =��������:	 ,,�6C	 �
	 ���

�����������	 ���������:	 x1 418= . 9�	 (�������	 
��2�"����)�	 �!�	 ��������$�	 �
	 ���������������

�����������	 ���	 ��/����)���	 	 �$���	 �$�������	 �������!��	 
���	 ����	 �	 �����������)	 ��������

����������	 �
	 �����	 
����	 ")	 �	 ���$������	 
������)	 ���!�������	 �!�	 ��/��	 �
	 �$���

�$��������10	%!��	/�)	�
	�!��3���	��	��
��$���	��	����	��$���	������$!��	��	�!�	����)���	�


���3��	"�!�����	8��$!	��	@����3�	�++�	���	�������	�+,�9�	/!�$!	���!�����	�!�	�)����$

������	 �
	 $����������	 ���	 �!�	 $�����2	 ���$���	 �
	 ����������������	 %!�	 ��������	 �!��

$����������	�!����	���	"�	�������	")	�����)	�=������	���$��	��	��������	$�����	<���"��	��	�

���$���	��	/!�$!	��/	�����$��	����	��/	����������<	 
����	�������	�����	�!�	��#����)

�
	 ����������	 �$��������	 8*5��C	 �
	 ���	 �����������	 �������	 �!��	 �����������: x40 086= . 9�

�����=�����)�	�!�	�����������	/���	���	$�����$��	�!��	�����	����/���!�	���������	���	�!�

����	 /��
���	 $����=���$��	 �
	 �����
�$�	 $�����������	 ��	 ����������	 ��2�"��3�	 ���

D��"�����	 ���������	 ����)�	 ��/����	 ���	 �������N�	 8�+*,�	 �+,�9	 ���������	 �!��	 �!�

/��
���	 ����	�
	��������)	$����	"�	��������	���)	 �
	/�	�����������)	$�������	 �!�	 ��������$

$����	�
	�"�������	��	���������	��������)	��/���	!��	"�$���	����	�
	����������	�������

8 x3 1 78= . 9�	��	�����$����	�����	������$!��	�

�������	/��!	������������	8���	%�"��	�>9�

 !��!��	���$�	/���	�$$�����	��	���3�	8�����"���	���	(�������	�+,�9	��	�����!�	8;������

�+,59	 ��	 �����	 �	 $������������	 ������	 "��!	 ��	 �!������$��	 ��	 /���	 ��	 ������$��	 ����������

�������������	 %!�	 ��#����)	 �
	 �!�	 �����������	 86>�*C9	 ������	 ��	 
����	 ;�����N�	 ���/�

/!�����	 >6�.C	 ���������	 /��!	 �����������	 ,	 8 x8 2 71= . 9�	 �������	 �!�	 
�$�	 �!��	 ����

�!������$��	������	��/����)	�!�	��������$�	�
	���������	���	�
	����)	���������	�����������

���	 �������	 ����$���	 �!��	 ����������	 �$��������	 ���	 ������!�����	 �3����$��	 �"���	 �!�

�����������	 �!��	 ���������	 ���	 ����)	 ��������$�	 ���	 ���	 ���
���"��	 ����������

8x12 312= . � x10 3 23= . 9�

7� �'�%$#*32�*,,+ ,

%!�	 ��$���	�����	�
	=��������	���������	 �!�	�"#�$������	 )������$3�	���	 ������������	�


����������	���	 ���������)	����$)�	D�/	��$!	$��	���	 �!���	 �!���)	"�	����	 
��	 ���������)

����$)O	 
�	 ���������	 �����������	 ���	 ����������	 ��	 ��	 ��	 ��	 ��������	 ����$)	 ��	 �	 /����	 �


�����������	���3����	 ��	 /!�$!	 $��$���������	 ��	 ��$������	 ���	 ��	 �!�	 ���"���������	 �
	 �!�

��������	���3��O

10 According to Table A2, industrial economists from EU-countries are found to reject

proposition [1] and [4] and to accept proposition [9] more clearly than their collegues from

the USA and from other non EU countries c.p., which suggests that the positive attitude
towards small firms is a particularly European attitude.
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��������	 ������)	 ����2�	 �!��	 �����������	 ��	 �����	 �!���	 /��!	 �!�	 !��!���	 ������	 �


$���������	 �����������)�	 �!�	 ��#����)	 8�.�6C9�	 ���	 ��	 �����$����	 �����������	 /��!	 ��

�$�����$�	 "�$3������	 8���	 %�"��	 �>9�	 /�����	 ���������	 ��/�	 ��	 "�	 ����	 ���������)	 ��

����$�	�������)	��/��	
���	���	$������	�����	8 x16 2 52= . 9�	7��!	���/���	$��	"�	����	��	�

��#�$����	")	����������	�$��������	�
	�!�	��$�������	��������������	�
	����$)	��	�!�	?(	���

�!�	!������$���)	�����	$����������	����$)	��	�!�	0�������	?����	���	������	%!�	������	����

�$$����	 ��	 �����	 �
	 �!�	 "����
	 �!��	 �

�$����	 $��$���������	 !��	 ��$������	 ������	 �!�	 ����

��$����	���$�	���)	��������	���3���	!���	$!�����	
���	��������	��	���"��	8 x38 2 45= . 9�

�	���"��	�
	=��������	 ������������	 �!�	 �����������N	 �����	�"���	 �����������	 ���$�
�$���)

���������	 8
�����9	 �������	 �����������	 ����������	 /��	 ���	 $���������	 ��	 "�	 ��

����������	 ��	�����$����	�

�$���$)	 8 x19 327= . 9�	���	�����	�/���	 ����������	/��	 �!���!�

��	 �

��	 !��!��	 =�����)	 �!��	 �������	 ����������	 8 x20 2 75= . 9�	 7��!	 ���	 ������������'
������)

���/����	���!���!�	�!���	/��	��"��������	������������	�����	������$!���	/��!	�����$�	��

�!�	������	�����������	��	����$����	")	�!�	!��!	��������	������)	����2�	%!�	�����������	/���

�����	�"���	/!��!��	��/	�������	����������	��	$��������	�����������	���	��/	��"��������	
��


������)	 ���������	��	��"��$	�/���	 ����$��	���������	 8 x21 3 05= . 9�	 !�����	 �!�	��#����)

8*-�6C9	 "�������	 �!��	 ����	 $������	 ��$������	 �!�	 =������)	 ���	 =�����)	 �
	 !������

8 x17 2 10= . 9�	$�������	�����$����	��/��	��	�!�	��!��	!����	/���	���	����	��	"�	�	$����	�


����$��	 �$�����$	 �

�$���$)	 ")	 ����	 �����������	 86+�-C�	 x18 3 45= . 9�	 %!���	 ��

�����

�����������	 ����$���	 �!��	 �!�	���/���	���	 �����	 �������	���	���	���������	")	�	�'������

"���	��	�!�	������

���������	�!�	��������	)������$3	�����	
��	���������)	����$)�	����������	�$��������	!�����)

������	 ��/����	 �!�	 ���/	 �!��	 �!�	 �����	 �������	 �!����	 "�	��2�������	 ���	 �!�	 $�������

�������	8 x34 3 43= . 9�	%!��	$!��$�	!��	"���	�������	���������)	��	�!�	?(	������	��$���	)�����

/!���	�!�	0?�	��	�����	�!������$���)�	$�����	��	�!�	����	�
	$�������	/��
���	11�	�����������

����$)	 �!����	 $!�������	 ��$��	 $��������	 ��	 �	 �����	 �

����	 8���	 ���)	 /��!	 �2���$��

$����������:	 x35 2 68= . :	 �!�	��������	���/	 ��	!���	")	->	C9:	 �!��	�����	$��
����	 ��	0?

��/�	D�/�����	�!���	/��	�	���!��	�����	������	�
	������������	/��!	�!��	������������

%!�	�����������	�!��	�!�	"���	����������	����$)	��	��	����������	����$)	/��	��#�$���	")	�*�,C

�
	�!�	������$!����	/!���	���	
����!	������	8 x32 3 61= . 9�	��������	/���	�2�$��)	�����	��	�!�

�����	 /!��!��	 ����������	 ����$)	 ��	 ��"����������	 ��	 ���������	 /!���")	 �!��	 �����������	 /��

11 For an overview on the US dicussion see Coate, Kleit 1996, for Europe see Martin 1994 p 326 "EC

competition policy aims to promote consumer welfare, not consumer welfare plus producer welfare".
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�
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����	/��	��������	")	���)	--�.	C
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�����������	 ��	 �����	 �!���	/��!	 �!�	 !��!���	 ������	 �
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���������	���	���	 ����	 �!���	���������)	 8��	 ��������	 ��	 ��	 ���$�	 ��	 ��	 3��/�12	 �!��	 ��$!	�P

�����	 $��	 "�	 �����������	 ��	 ��������	 ��	 �)����$	������� x26 354= . 9�	 ���	 *6	 C	 �
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�
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�!������$��	��������	���	����	�!���)�	��	��	�����������	��	�����	!�/	������$!���	������	�!�

������������	�
	 �!�	����	�.	)����	 8������������	56	 ��	6>9	���	/!��	 �!�)	�2��$�	 
��	 �!�


�����	8�����������	6-	��	�.9�	A��	�!���	�������������	�!�	��������	�������	������	
���	�

8�!�	 ��������$�	�
	 �!��	 
����	!��	 ��$������	 ��	 �!�	����	��	/���	 ��$�����	 ��	 �!�	 
�����9	 ��	-

8�!�	��������$�	!��	��$������	��	/���	��$�����9�


���������	�$��������	������	�!��	�!�	�!������$��	
���������	�
	����������	������������	!��

��$������	��	��������$�	����	�!�	����	�.	)����	8 x45 1 29= . 9�	���$�
�$���)	��	�!�	/�3�	�
	�!�

����	 �!������$	 ����������	 8 x47 119= . 9�	 
�����������)�	 �!��	 ���/	 ��	 �!����	 �����$�����)	 ")

J�������K	������$!���	���	�����
�$����)	����	")	�!���	/!�	$�����
)	�!��������	��	J�!������$��

�$��������K�	%!�	��������$�	�
	�2���������	!��	��$������	���1	������$��	�������	/��!	����

/����	����	��	����	��	!���	"�$���	����!��)	����	���������	 ��	�!�	 ����	 ���	)�����	���	 �!��

����	!����	����	
��	�!�	�����$�����	�
	
�	��	�$�����$	����$)�	����	�������	����	����!��)�	�!�

12 Dockner 1992 or Cabral 1995 or Pfaffermayr 1997.



11

(���$����	 �����$�	 ;��
�����$�	 ;�������	 �������$���)�	 
���������	 ������������	 /��

��������	��	!���	��$������	���	�����
�$��$�	/��!��	�$�����$�	8 x52 137= . 9�

����	 ������������	 �2����	 /��!	 �����$�	 ��	 �!�	 
�����	 �����������	 �
	 
��	 %!�	 �!������$��
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�������	�����

:� � .!*'/�)- ;+ '32�$)�<$+-'.#,

%!�	��������$�	�
	�!�	����������	������������	#�������	/��	������������	")	��3���	/!��!��

�!�	 �����$����	 #������	 ��	 ����	 ��������)	 8�9�	 �������$���)	 8>9	 ��	 ��	 ������)	 ���K	 8-9�	 %!�

���3����	�
	�!�	#�������	��	��������	��	%�"��	>�
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��	$��	"�	����	
���	%�"��	>�	�!�	<�������	�
	
���������	0$�����$�<	���	�!�	<
������������

�������	�
	
���������	������������<	���	�!�	�/�	����	
��=�����)	����	#�������	��	�!�	
�����13


����/��	 ")	 �!�	 <��&�	 �������<	 ����	 /��!	 ����	 ������$��	 �!�	 J�����/	 �
	 
���������

������������<�	�!�	<�������	�
	0$�����$�	���	����������	(������)<�	�!�	<�������	�
	4�/

���	0$�����$�<	���	�!�	�������	�
	<���������)	0$�����$�<�	%!�	���3���	�
	�!���	#�������

��

����	����/!��	"��/���	�����������	
���	�!�	?�����	(�����	���	0�����	���	��	����

$����	/��	����	 ��
����$��	�����
�$����)	")	 �!�	��������	 $!���$�������$�	�
	 �!�	 �����������

13 Be reminded, however, that the experts attending EARIE conferences are in some way affiliated with the IJIO.
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	���"����������	
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�!�	������������	�
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%!�	 �������	 �!�
���	 ���	 ���$������	 ����
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����	 �
	 ��
�	 ����$)	 ������$!��	 �!��	 �������	 
���	 ����$)

���$�������	 ��	 �!�	������	���3��	 ��/��	 ��	 ���	 �!���!�	 ��	 "�	 �	 �!���	 ���	 �!���������

���������	 ����$)	 �!����	 $!����	 �$����	 $��$���������:	 ��	 �!����	 ���	 ����	 ��������$�	 ��	 �

/����	 �
	 ���������������������	 %!�	 �������	 �!��	 �!�	 "���	 ����������	 ����$)	 ��	 ��	 ����������

����$)	��	�	�������)	���/�	��	��	�!�	���/	�!��	�	����!	$����������	����$)	 ��	0�����	���	��

14 We tried to cope with the problem of subjectivism by intensive pretesting of the questionnaire and received

numerous valuable comments by some of the best known researchers in Industrial Organization.

15 However statistical tests show that no vector of answers to any question could be produced

by a technique of chosing answers by chance. The judgement of the respondents on

whether the survey technique was appropriate and the questions were sufficiently

differentiated was tested and approved.
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Propositions MeanMean Std.Std.

Dev.Dev.

Completely

agree

in %

agree

with

provisions

in %

indifferent

in %

disagree

in %

completely

disagree

in %

Missings

in %

relativerelative

EntropyEntropy

indexindex

Number

of

answers

χ22-test-test

1: When many small firms compete, entrepreneurial initiative becomes a

secondary issue (maybe since firms equate marginal costs and prices, and

inefficient firms exit)

4.184.18 0.830.83 0.0 8.0 3.5 51.3 37.2 0.9 0.640.64 113 118.19118.19

2: Research joint ventures should not be prevented even if they extend to the

production phase (maybe since insufficient innovation is a greater problem than

some limited collusion in price or output)

2.792.79 1.141.14 9.8 43.8 8.9 33.0 4.5 1.8 0.810.81 112 67.2967.29

3: The true welfare loss of oligopoly can be assessed only if we add up to the

normal costs (i.e. cost in a competitive market), the strategic costs of obtaining

and retaining oligopoly power

1.781.78 0.910.91 45.1 39.8 8.8 4.4 1.8 0.9 0.710.71 113 97.4097.40

4: Average costs tend to be lower under monopoly than under competition,

c. p.

3.873.87 0.880.88 0.9 9.9 10.8 57.7 20.7 2.6 0.720.72 111 109.32109.32

5: Mergers usually do not increase accounting profit ratios (in the long run) 2.702.70 1.041.04 10.8 38.7 22.5 25.2 2.7 0.0 0.860.86 111 42.6542.65

6: Small firms are more flexible (in adapting to exogenous shocks) than large

firms

2.412.41 0.860.86 9.7 54.0 23.0 12.4 0.9 0.9 0.740.74 113 95.6395.63

7: The higher margins of large firms typically are the consequence of market

power

2.592.59 1.021.02 7.1 56.3 10.7 22.3 3.6 1.8 0.750.75 112 103.09103.09

8: Price wars - if they occur at all - tend to happen in recessions 2.712.71 0.940.94 3.6 49.1 22.3 22.3 2.7 1.8 0.770.77 112 79.9679.96
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9: In a market with few sellers, firms usually collude 3.013.01 1.061.06 7.1 33.0 13.4 44.6 1.8 1.8 0.780.78 112 73.8073.80

10: The importance of entry deterrence has been widely exaggerated. In most

cases it is not a profitable strategy

3.233.23 1.021.02 4.4 26.5 14.2 51.3 3.5 0.9 0.760.76 113 88.8188.81

11: Market power is essentially a short run phenomenon, if a government does

not assist preventing entry.

3.433.43 1.041.04 3.5 24.6 4.4 60.5 7.0 0.0 0.680.68 114 133.81133.81

12: The importance of predation has been widely exaggerated. In most cases it

is not a profitable strategy

3.123.12 1.041.04 3.6 33.3 15.3 43.2 4.5 2.6 0.790.79 111 69.3269.32

13: Market entry barriers are higher in Japan, than in the US 2.212.21 0.830.83 21.5 40.2 33.6 4.7 0.0 6.1 0.750.75 107 65.8565.85

14: Market entry barriers are higher in Europe than in the US 2.472.47 0.840.84 10.1 45.0 33.9 10.1 0.9 4.4 0.770.77 109 75.0875.08

15: The competitive process is different in the US, Japan, and Europe mainly

due to cultural differences and consumer behavior

2.522.52 1.061.06 16.1 42.0 17.9 22.3 1.8 1.8 0.850.85 112 47.0247.02

16: Antitrust laws should be used vigorously to reduce monopoly power from its

current level

2.522.52 0.960.96 10.5 50.0 16.7 22.8 0.0 0.0 0.760.76 114 80.3080.30

17: Rent control reduces the quantity and quality of housing available 2.102.10 0.900.90 25.7 47.8 19.5 5.3 1.8 0.9 0.780.78 113 76.4276.42

18: �Consumer protection� laws generally reduce economic efficiency 3.453.45 0.910.91 0.9 19.5 20.4 52.2 7.1 0.9 0.750.75 113 88.7388.73

19: Reducing the influence of regulatory authorities would improve the efficiency

of the economy

3.273.27 1.071.07 4.5 26.8 13.4 48.2 7.1 1.8 0.810.81 112 72.3872.38

20: State-owned television supplies higher quality than private television 2.752.75 1.131.13 13.2 35.1 19.3 28.1 4.4 0.0 0.900.90 114 33.2833.28

21: Deregulation of telecoms leads to new monopolies (or collusive oligopolies)

with prices high in relation to the potential and actual costs in the industry.

3.053.05 1.061.06 4.4 34.5 18.6 36.3 6.2 0.9 0.840.84 113 51.4751.47

22: Game theory has considerably increased our understanding of strategic

behavior in real markets

2.072.07 0.940.94 27.2 50.0 13.2 7.9 1.8 0.0 0.770.77 114 84.2584.25

23: Accounting data, e.g. on profits, are in most cases misleading and should 3.363.36 1.031.03 4.4 21.2 15.0 52.2 7.1 0.9 0.790.79 113 83.2483.24
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not be used for empirical research

24: After decades of considerable progress in theory, industrial organization will

now benefit most from empirical studies

2.172.17 1.021.02 25.4 50.0 8.8 14.0 1.8 0.0 0.780.78 114 81.1881.18

25: Game-theoretical model can be given enough structure so that they yield

empirically testable predictions. Specifically we should try to find robust

predictions and test whether empirical data contradict to these predictions

2.102.10 0.930.93 24.8 54.0 8.8 11.5 0.9 0.9 0.740.74 113 98.2898.28

26: Conjectural variation models should not be used in research, since they

force dynamics into a static model and are therefore theoretically flawed

3.543.54 0.970.97 4.6 10.1 22.9 51.4 11.0 4.4 0.810.81 109 76.8376.83

27: There should be no difference in methodology between industrial economics

and microeconomics

2.782.78 1.191.19 17.0 28.6 18.8 31.3 4.5 1.8 0.920.92 112 25.3225.32

28: Too much stress is laid on the use of mathematical models in teaching and

research in the field of Industrial Organization.

2.822.82 1.241.24 16.1 32.1 12.5 32.1 7.1 1.8 0.910.91 112 29.7929.79

29: Industrial policy, as it works in reality, is essentially subsidization in disguise 3.003.00 1.131.13 9.1 30.9 16.4 38.2 5.5 3.5 0.870.87 110 43.6443.64

30: Recommendations of industrial economists have little impact on industrial

policy

2.902.90 1.031.03 8.0 32.7 22.1 35.4 1.8 0.9 0.830.83 113 49.7949.79

31: A tough competition policy could hinder US and European firms in the

global competitive race against Japanese Keiretsus or against firms in the

managed economies of the Tiger States.

3.363.36 1.041.04 2.8 22.0 23.9 39.4 11.9 4.4 0.870.87 109 41.4141.41

32: The best industrial policy is no industrial policy 3.613.61 1.131.13 3.6 20.5 8.0 47.3 20.5 1.8 0.820.82 112 64.9664.96

33: Successful industrial policy goes beyond the correction of market failure 2.462.46 1.031.03 11.6 58.0 6.3 21.4 2.7 1.8 0.730.73 112 112.46112.46

34: Consumer surplus is the final yardstick for regulatory policy, not total surplus 3.433.43 1.051.05 3.6 22.5 10.8 53.2 9.9 2.6 0.780.78 111 86.6186.61

35: Competition policy should address tacit collusion (reached through

concerted practices) as a legal offense, not only explicit cooperation

2.682.68 1.111.11 15.5 34.5 18.2 30.0 1.8 3.5 0.870.87 110 36.6436.64

36: Exchange of information between competitors on market conditions and 2.772.77 1.131.13 10.6 41.6 12.4 31.0 4.4 0.9 0.850.85 113 55.1055.10
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prices, firm specific production and exports, should be considered as strong

evidence of collusion

37: International competition has made the regulation of monopolies an

outdated policy

3.593.59 0.980.98 2.7 17.9 7.1 62.5 9.8 1.8 0.690.69 112 133.27133.27

38: Effective concentration has decreased in the last two decades, since many

"relevant markets" changed from national to global

2.452.45 0.950.95 8.8 59.3 11.5 18.6 1.8 0.9 0.720.72 113 117.22117.22

39: Open markets allow small firms to reach the minimum efficient scale, so

that small firms benefit more than large firms from internationalization

3.123.12 0.840.84 2.9 19.2 43.3 32.7 1.9 8.8 0.760.76 104 68.7968.79

40: Competition should not be modeled as equating prices and marginal costs.

It is a process in which new products meet new demands and temporary rents

are accrued and dissipated by imitation

2.142.14 0.950.95 24.1 50.0 16.1 7.1 2.7 1.8 0.790.79 112 78.2778.27

41: Antitrust policy should induce firms to equate prices to marginal cost, or - if

this implies losses - at least to equate prices to average costs

3.133.13 1.041.04 4.5 29.5 19.6 41.1 5.4 1.8 0.830.83 112 55.4155.41

42: The result of a non collusive game (e.g. a finite Cournot/Bertrand game

with free entry) is a good yardstick for competition policy. If such a model results

in positive profits (or prices above marginal costs) there is no task for antitrust

authorities

3.223.22 1.101.10 5.5 25.5 20.9 38.2 10.0 3.5 0.890.89 110 37.0037.00

43: Game theory is not of much practical use, since by changing the strategy,

the horizon, the time structure (facts about which we do not have much

information in the real world) we can get any result we want

3.263.26 1.191.19 7.9 24.6 13.2 42.1 12.3 0.0 0.890.89 114 43.4643.46

44: There is a strong tendency in industrial organization in general (and in

game theoretical models specifically) to concentrate on the analytically

interesting questions rather than on the ones that really matter for the study of

real- life industries

2.352.35 1.051.05 21.2 43.4 15.0 19.5 0.9 0.9 0.830.83 113 52.9752.97

45: Scientific analysis of the scope and development of IO, as well as the extent

of consensus and dissension are an interesting field of research.

1.711.71 0.950.95 37.7 36.8 14.9 2.6 0.8
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46: Questionnaires are an appropriate tool for identifying the scope and

development of IO.

2.162.16 1.071.07 12.3 61.4 6.1 11.4 3.5

45: The statements in this survey are sufficiently differentiated for an estimation

of the scope and development of IO.

2.472.47 1.141.14 8.7 42.1 25.4 14.0 4.4
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Table A1: Descriptive statistics on the personal characteristics of respondents and the definitionof variables
__________________________________________________________________________________

Characteristics Categories Number (in %) Variable Definition
of resp.

__________________________________________________________________________________

Age below 34 years 34 (29.8%) AGE<34=1
between 35 and 55 years 66 (57.8%)

above 55 years 12 (10.5%) AGE>55=1
no answer 2 (1.7%)

Sex female 7 (6.1%) FEMALE=1
male 107 (93.8%)

no answer 0 (0%)
Occupation student 8 (7.0%)

assistant professor 23 (20.2%)
associate professor 15 (13.1%)

full professor 36 (31.6%) PROFESSOR=1
non university researcher 16 (14.0%) NON-UNIV=1

business 2 (1.7%)
other 14 (12.3%)

no answer 0 (0%)
Self evaluation as applied economist 79 (61.4%)

theoretical economist 37 (32.5%) THEORY=1
other 7 (6.1%)

no answer 0 (0%)
Background economics 91 (79.8%) ECONOMIST=1

business 20 (17.5%)
other 2 (1.7%)

no answer 0 (0%)
Country of residence Austria 13 (11.4%) EC=1

Belgium 5 (4.4%) EC=1
Switzerland 2 (1.7%)

Czech Republic 1 (0.8%)
Germany 9 (7.9%) EC=1
Denmark 6 (5.3%) EC=1
Spain 2 (1.7%) EC=1
Finland 4 (3.5%)
France 5 (4.4%) EC=1

Great Britain 17 (14.9%) EC=1
Greece 1 (0.8%) EC=1

Hong Kong 1 (0.8%)
Hungary 3 (2.6%)
Italy 12 (10.5%) EC=1
Japan 1 (0.8%)

Luxembourg 1 (0.8%) EC=1
Netherlands 6 (5.3%) EC=1
Norway 1 (0.8%)
Portugal 3 (2.6%) EC=1
Turkey 1 (0.8%)
USA 12 (10.5%) USA=1

Membership EARIE 80 (70.2%) EARIE=1
EUNIP 8 (7.0%)

Global Forum 2 (1.8%)
__________________________________________________________________________________
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Table A2: Determinants of responses: probit estimates of personal characteristics

__________________________________________________________________________________

No. Proposition Significant Impact Test statistics

Positive Negative LRT % of. N

correct
predict.

__________________________________________________________________________________

1 When many small firms compete, entre- THEORY* EC** 12.45 0.92 113

preneurial initiative becomes impossible.

2 Research joint ventures should not be EARIE* THEORY*** 21.76 0.64 112

prevented if they extend to the production phase. ECONOMIST***

3 The true welfare loss of oligopoly can be - NON-UNIV** 8.94 0.85 113

assessed only if we additionally consider the

strategic costs of obtaining and retaining

oligopoly power.

4 Average costs tend to be lower under - THEORY** 19.92 0.90 111

monopoly than under competition, c.p. EC**

5 In the long run, mergers usually do not AGE>55** THEORY*** 36.60 0.75 111

increase the profitability of firms. NON-UNIV***

USA**

6 Small firms are more flexible in adapting - - 6.97 0.65 113

to exogenous shocks than large firms.

7 The higher margins of large firms are ECONOMIST** - 17.42 0.67 112

typically the consequence of market power. AGE>55*

8 Price wars - if they occur at all - tend to - - 4.57 0.60 112

happen during recessions.

9 In a market with only a few sellers, EC** 14.69 0.68 112

firms usually collude.

10 The importance of entry deterrence has PROFESSOR* - 7.91 0.73 113

been widely exaggerated: In most cases,

it is not a profitable strategy.

11 Market power is essentially a short run - - 5.26 0.72 114

phenomenon if a government does not

assist in the prevention of entry.

12 The importance of predation has been ECONOMIST** 11.73 0.67 111

widely exaggerated, in most cases it is AGE<34**

not a profitable strategy.

13 Market entry barriers are higher in Japan USA** - 13.77 0.69 107

than in the U.S. EARIE**

14 Market entry barriers are higher in Europe AGE>55* - 8.92 0.59 109

than in the U.S.

15 The competitive process is different in the AGE>55* - 9.20 0.61 112

US, Japan and Europe. This is mainly due EARIE*

to cultural differences and consumer behavior.

16 Antitrust laws should be used vigorously to ECONOMIST*** 19.35 0.69 114

reduce monopoly power from its current level.

17 Rent control reduces the quantity and - NON-UNIV** 17.78 0.75 113

quality of housing availability.

18 Consumer protection laws generally - - 6.96 0.80 113

reduce economic efficiency.
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19 Reducing the influence of regulatory authorities - - 4.99 0.67 112

would improve the efficiency of the economy.

20 State-owned television offers higher quality EARIE** - 11.65 0.61 114

than that of private television.

21 Deregulation of telecoms has lead to new ECONOMIST*** - 11.95 0.60 113

monopolies (or collusive oligopolies).

22 Game theory has considerably increased THEORY*** - 23.33 0.79 114

our understanding of strategic behavior

in real markets.

23 Accounting data on profits are in most AGE<34* - 12.33 0.78 113

cases misleading and should not be used

for empirical research.

24 After decades of considerable progress in theory, - THEORY** 10.99 0.74 114

industrial organization will now benefit most

from empirical studies.

25 Game-theoretical models can be given enough - - 5.67 0.79 113

structure so that they yield empirically testable

predictions. Specifically we should try finding robust

predictions (i.e. predictions given in a large set of

circumstances), and test whether empirical data

contradict to these predictions.

26 Conjectural variation models should not be used ECONOMIST* - 13.76 0.86 109

in research.

27 There should be no difference in the methodology THEORY** - 9.27 0.65 112

between industrial economics and microeconomics.

28 In the field of Industrial Organization, too much - THEORY** 13.29 0.63 112

stress is laid on the use of mathematical models.

29 Industrial policy, as it works in reality, is - USA** 10.05 0.66 110

essentially subsidization in disguise.

30 Recommendations of industrial economists ECONOMIST*** USA** 20.17 0.65 113

have little impact on industrial policy. AGE<34** EU**

31 A tough competition policy could hinder US PROFESSOR** 17.32 0.75 109

and European firms in the global competitive

race against Japanese Keiretsus or against firms

in the managed economies of the Tiger States.

32 The best industrial policy is no industrial policy. - - 6.55 0.76 112

33 The goal of industrial policy is the correction AGE<34* USA* 19.02 0.75 112

of market failure.

34 Consumer surplus is the final yardstick for - - 15.16 0.74 111

regulatory policy, not total surplus.

35 Competition policy should address tacit collusion AGE>55** NON-UNIV* 14.62 0.70 110

(not only explicit cooperation) as a legal offense.

36 The exchange of information (if it happens on a more - - 11.90 0.60 113

than casual basis) among competitors under market

conditions, prices or firm specific production,

should be considered as strong evidence of collusion.

37 International competition has made regulation of - - 7.00 0.79 112

monopolies an outdated policy.

38 Effective concentration has decreased in the last - 7.03 0.67 113

two decades since many "relevant markets"

changed from national to global.

39 Open markets allow small firms to reach the AGE<34* - 10.62 0.77 104
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minimum efficiency scale, whereas smaller firms AGE>55*

benefit more than larger firms from inter-

nationalization.

40 Competition should not be modeled as equating - THEORY* 16.15 0.70 112

prices and marginal costs. It is a process in which

new products meet new demands and temporary

rents are accrued and dissipated by imitation.

41 Antitrust policy should induce firms to equate prices NON-UNIV* 21.16 0.69 112

with marginal cost, or - if this implies losses - at PROFESSOR*

least to equate prices with average costs.

42 The outcome of a non collusive game (like a finite - - 2.80 0.69 110

Cournot or Bertrand game with free entry) is a good

yardstick for competition policy. If such a model

results in positive profits (or prices above marginal

costs) there is no task for an antitrust authority.

43 Game theory is not of very much practical use, - THEORY*** 24.27 0.73 114

since we can realize any prediction we want.

44 There is a strong tendency in industrial organization THEORY*** 9.64 0.68 113

in general (and in game theoretical models specifically),

to concentrate on the analytically interesting questions

rather than on the ones that are really important to

the study of real- life industries.

45 The importance of �theoretical foundation� has increased - THEORY* 11.24 0.75 96

over the last ten years. AGE>55*

ECONOMIST*

46 The importance of �empirical testing� has increased - - 3.71 0.54 98

over the last ten years.

47 The importance of �game theory� has increased - THEORY*** 18.29 0.86 97

over the last ten years.

48 The importance of the Structure Conduct Performance - - 11.14 0.97 95

Paradigm� has increased over the last ten years.

49 The importance of �application of IO for economic - PROFESSOR** 13.26 0.76 97

policy� has increased over the last ten years.

50 The importance of �experiments� has increased THEORY* - 14.88 0.69 95

over the last ten years.

51 The importance of �case studies� has increased - - 8.37 0.70 97

over the last ten years.

52 The importance of �IO within economics� has increased - AGE>55* 13.66 0.74 95

over the last ten years.

53 The importance of �theoretical foundation� will - 2.97 0.67 93

increase in the next ten years.

54 The importance of �empirical testing� will - - 3.87 0.76 94

increase in the next ten years.

55 The importance of �game theory� will - - 6.17 0.84 95

increase in the next ten years.

56 The importance of the "Structure Conduct Performance - - 14.85 0.95 91

Paradigm� will increase in the next ten years.

57 The importance of �application of IO for economic USA* - 16.51 0.72 92

policy� will increase in the next ten years. EARIE**

58 The importance of �experiments� will - AGE<34** 8.14 0.62 90

increase in the next ten years.

59 The importance of �case studies� will - - 3.19 0.62 94
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increase in the next ten years.

60 The importance of �IO within economics� will - 9.95 0.64 91

increase in the next ten years.

61 Regularly reading the �Journal PROFESSOR** - 11.11 0.80 107

of Law and Economics�

62 Regularly reading the �Journal - ECONOMIST* 12.56 0.92 106

of Regulatory Economics�

63 Regularly reading the �Journal ECONOMIST* - 14.20 0.84 110

of Industrial Economics� EARIE**

64 Regularly reading the �Journal THEORY** - 14.37 0.75 106

of Economics and Management

Strategy�

65 Regularly reading the �International EARIE** - 15.70 0.79 109

Journal of Industrial Organization�

66 Regularly reading the �RAND THEORY*** AGE>55*** 25.72 0.74 108

Journal�

67 Regularly reading the �Review - EARIE** 21.61 0.81 107

of Industrial Organization� THEORY*

68 Scientific analysis of the scope and develop- EU** - 8.27 0.63 114

ment of IO, as well as, the extent of consensus

and dissension is an interesting field of research

69 Questionnaires are an appropriate tool for - - 19.45 0.88 114

identifying the scope and development of IO

70 The statements in this survey are sufficiently - - 12.90 0.92 114

differentiated to estimate the scope and develop-

ment of IO

__________________________________________________________________________________________

Remarks: ***, **, and * indicate that the parameter estimates are significantly different from zero at the 99%, 95% and 90% level
respectively. The dependent variables in the probit models 1-44 and 68-70 are set equal to 1 if the respondent answered
with �completely agree� or �agree with provisions� and are set equal to zero otherwise. In models 45-60, the dependent
variable is set equal to 1, if the respondent answered with �increased� and is set equal to zero otherwise. The definition of
the explanatory variables is given in Table A2. LRT refers to the likelihood ratio test and N is the number of observations.



Table A3
WIFO Arsenal 20, Box 91, A-1103 Vienna

Survey
On the Scope and Development of Industrial Organization

Objective: this questionnaire is part of a larger project by D. Mueller, C. Weiss and K. Aiginger to assess the
scope and development of IO and its interaction with other fields of economics. Here we  would like to determine
the extent of consensus or dissension among industrial economists on issues addressed in the IO - literature (and
partially in other fields also). Results from this questionnaire will be made available to those participating.

Personal Characteristics

Name: (optional) ______________________________________________________; ________________
(first) (middle) (last) fax no

Country (of residence): _______; Age:    O  < 34,    O  34 to 54,    O ≥  55;      Sex:    O  Male,    O  Female
Occupation: O student O full professor

O assistant professor O non university researcher
O associate professor O business
O other (please specify):_________________________________________________

Self evaluation O "applied" economist, O "theoretical" economist O other
Background O economics O business school
Member of O EARIE O Global Forum on Competition & Trade Policy O EUNIP

Highest diploma received:_________________________________________________________________
(diploma) (university) (country)

Have you spent a significant part of your professional career (after the graduation)  at an institution (s)
other than your current one? If so, which one(s):

1. ________________________________________________________________________________
2. ________________________________________________________________________________

(University) (Country) (Months)

I) On Industrial Organization Issues

1) When many small firms compete, entrepreneurial initiative becomes impossible.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

2) Research joint ventures should not be prevented even if they extend to the production phase.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

3) The true welfare loss of oligopoly can be assessed only if we additionally consider the strategic costs of
obtaining and retaining oligopoly power
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

4) Average costs tend to be lower under monopoly than under competition, when everything else is equal
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

5) In the long run mergers usually do not increase the profitability of firms
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

6) Small firms are more flexible in adapting to exogenous shocks than large firms.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

7) The higher margins of large firms are typically  the consequence of market power.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

8) Price wars - if they occur at all - tend to happen during recessions.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

9) In a market with only a few sellers, firms usually collude.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

10) The importance of entry deterrence has been widely exaggerated. In most cases, it is not a profitable
strategy
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

11) Market power is essentially a short run phenomenon, if a government does not assist in the prevention of
entry
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree
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12) The importance of predation has been widely exaggerated, in most cases, it is not a profitable strategy
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

13) Market entry barriers are higher in Japan than in the US.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

14) Market entry barriers are higher in Europe than in the US.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

15) The competitive process is different in the US, Japan and Europe. This is  mainly due to cultural
differences and consumer behavior.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

16) Antitrust laws should be used vigorously to reduce monopoly power from its current level.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

17) Rent control reduces the quantity and quality of housing availability.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

18) Consumer protection laws generally reduce economic efficiency.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

19) Reducing the influence of regulatory authorities would improve the efficiency of the economy.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

20) State-owned television offers a higher quality than that of private television.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

21) Deregulation of telecoms has lead to new monopolies (or collusive oligopolies).
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

22) Game theory has considerably increased our understanding of strategic behavior in real markets.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

23) Accounting data on profits, are in most cases misleading and should not be used for empirical research.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

24) After decades of considerable progress in theory, industrial organization will now benefit most from
empirical studies.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

25) Game-theoretical models can be given enough structure so that they yield empirically testable predictions.
Specifically we should try to find robust predictions (i.e. predictions given in a large set of circumstances),
and test whether empirical data contradict with these predictions
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

26) Conjectural variation models should not be used in research.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

27) There should be no difference in the methodology between industrial economics and microeconomics.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

28) In the field of Industrial Organization too much stress is laid on the use of mathematical models..
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

29) Industrial policy, as it works in reality, is essentially subsidization in disguise.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

30) Recommendations of industrial economists have little impact on industrial policy
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

31) A tough competition policy could hinder US and European firms in the global competitive race against
Japanese Keiretsus or against firms in the managed economies of the Tiger States.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

32) The best industrial policy is no industrial policy
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

33) The goal of industrial policy is the correction of market failure
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

34) Consumer surplus is the final yardstick for regulatory policy, not total surplus
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

35) Competition policy should address tacit collusion (not only explicit cooperation) as a legal offense.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

36) The exchange of information (if it happens on a more than casual basis) among competitors under market
conditions,  prices or firm specific production, should be considered as strong evidence of collusion.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree
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37) International competition has made regulation of monopolies an outdated policy.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

38) Effective concentration has decreased in the last two decades since many "relevant markets" changed from
national to global.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

39) Open markets allow small firms to reach the minimum efficiency scale, whereas smaller firms benefit
more than larger firms from internationalization.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

40) Competition should not be modeled as equating prices and marginal costs. It is a process in which new
products meet new demands and temporary rents are accrued and dissipated by imitation.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

41) Antitrust policy should induce firms to equate prices with marginal cost, or - if this implies losses  - at
least to equate prices with average costs.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

42) The outcome of a non collusive game (like a finite Cournot or Bertrand game with free entry) is a good
yardstick for competition policy. If such a model results in positive profits (or prices above marginal
costs) there is no task for an antitrust authority.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

43) Game theory is not of very much practical use, since we can realize any prediction we want.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

44) There is a strong tendency in industrial organization in general (and in game theoretical models
specifically) to concentrate on the analytically interesting questions rather than on the ones that are really
important to the study of real-life industries.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

II) On macro-economic issues
1) The distribution of income in the developed industrial nations should be more equal.

completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree
2) Tariffs and import quotas reduce general economic welfare.

completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree
3) The government should be an employer of the last resort and initiate a guaranteed job program.

completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree
4) The level of government spending should be reduced (disregarding expenditures for stabilization).

completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree
5) Politicians make efforts to undertake policies that maximize the social welfare.

completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree
6) Unemployment should be included in the "Maastricht Criteria" (as a precondition to membership in the

European Monetary Union).
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

7) The "Maastricht Criteria" constitute a useful target for economic policy in the EU-countries.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

8) There are considerable costs in maintaining individual currencies in the EU, compared to a common
currency.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

9) The US economy has recovered considerably since the mid eighties and regained a large technological
lead in many high tech industries.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

10) The US regained competitiveness by an implicit  policy of keeping down median wages. Nevertheless, the
US trade balance is still negative and the dollar is devaluating, which indicates that this "flexible wage
strategy" had a limited success.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

11) The "flexible wage strategy" applied in the US should also be applied in Europe to solve the
unemployment problems.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

12) The new trade theory gave us useful tools for analyzing trade under imperfect competition but it does not
provide the basis for protectionism.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

13) To prevent unemployment it makes sense to prevent the exit of firms from specific sectors at least for
some time.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree
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14) Competitiveness is a meaningless word when applied to national economies. And the obsession of
economic policy with competitiveness is both wrong and dangerous.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

15) Eastern European countries should be encouraged to join the European Community as quickly as possible.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

III) On micro-economic issues

1) Neoclassical theory is the only sensible basis for microeconomics.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

2) The economic power of labor unions should be significantly curtailed.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

3) In general public enterprises are less efficient than private enterprises.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

4) A maximum emission level for pollutants should be prescribed for individual enterprises.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

5) Effluent taxes represent a better approach to pollution control than imposing pollution ceilings.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

IV) Open questions:

1) What are the three most exciting areas of research in IO today ?
1. ________________________________________________________________________________
2. ________________________________________________________________________________
3. ________________________________________________________________________________

2) What are the most important areas of IO that are not, currently, receiving enough  research?
1. ________________________________________________________________________________
2. ________________________________________________________________________________
3. ________________________________________________________________________________

3) How did the importance of the following fields develop over the past ten years and predict how they are
going to develop in the future? (please use: 1 = "increased"  / 2 = "about the same"  /  3 = "decreased").

Change over past ten years In the next ten years
Theoretical Foundation _______ _______
Empirical Testing _______ _______
Game Theory _______ _______
Structure Conduct Performance Paradigm _______ _______
Application of IO to Economic Policy _______ _______
Experiments _______ _______
Case Studies _______ _______
IO Within Economics _______ _______

4) Which of the following IO- journals do you read regularly (from 1 = regularly, 3 = usually not)?

Journal of Law and Economics  _______
Journal of Regulatory Economics _______
Journal of Industrial Economics _______
Journal of Economics and Management Strategy _______
International Journal of Industrial Organization _______
Rand Journal _______
Review of Industrial Organization _______

Finally, would you please answer the following questions concerning the appropriateness of this questionnaire:
1) Scientific analysis of the scope and development of IO, as well as the extent of consensus and dissension

are  interesting fields of research.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

2.) Questionnaires are an appropriate tool for identifying the scope and development of IO.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree

3) The statements in this survey are sufficiently differentiated to estimate the scope and development of IO.
completely agree   /   agree with provisions   /   indifferent   /   disagree   /   completely disagree



− 30 −

���"

Comments (please use an extra sheet or the back page, if needed):
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..............................................................................................................................................................................

..............................................................................................................................................................................

..............................................................................................................................................................................

..............................................................................................................................................................................


